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OFFICE OF THE
COMPTROLLER & AUDITOR GENERAL
9, Deendayal Upadhyay Marg, New Delhi

[¢H1s / DATE 7!7 8290186

Ali WisAB

Subject: Sub-directions to be issued under section 143(5) of Companies
Act, 2013.

Madam/Sir,

Reference is invited tc the Audit Board Meeting held on 29 June 2016

wherein it was decided to lay down the criteria/principles to be followed while

forwarding sub-directions to Hgrs. Accordingly, the following criteria/princigies are

laid down to be followed by Fieid offices while proposing sub-directions to Hgre for

approvai:

Issues which are required to be examined and reported by the Statimary
Auditor under any law like Company law, regulatory guidetines, CARO,
Acccunting Standards/indian Accounting Standards, and Standards on
Auditing need not be incivded and issued as sub-directions. These issues
nzeds to be verified by Government audit and commented suitably.

Sub directions must indicate clearly the specific issues/areas expected to be
locked into by the statutorv auditor and should not be generally and locsely
worded.

The issues referred tc statutorv auditor should as far as possible, be
quantifiable in nature 2nd <hould be possible to be subsequently verified by
the audit teams.

Sub-directions may not be proposed on issues invoiving disputed

lizbilities/pending rourt nases,

In case of three phase audit, wherein we are yet to firm up our view on an
issue and our requirements are not clear, we may only issue a preliminary
observation to the auditor as in phase Il seeking his views instead cf issuing

a sub direction.
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Sub-direction proposed for approval should not be more than five in total in
respect of each CPSE. The MsAB may propose more than five sub directions
in special cases only. However, special circumstances requiring more than
five sub directions shall be included in the proposal.

Sub-directions relating to audit of accounts of a particular financial year

should be fora lod 1o

P T o Wl Y ™
DiCUiU T TLT YV G U w VR | RS IS N §

e ben, T 5 vy h . H
C nqrs Oy vecem a1 e ma } suad in

 § -, Salll&_ Jll'.") L,C ESJ'..:'\_U i
the months of January of that financial year after approval of Hqrs, so that
Statutory Auditors have sufficient time to verify issues highlighted by sub-
directions.

The above instructions may kindly be adhered to while proposing sub-directions
for the year 2016-17.

Yours faithfully,
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(V. Kurian)
Director General (Commercial)

Copy to: All Desk officers (CA-II)

The following instructions are to be adhered to by all desk officers in addition to
above mentioned principles/criteria:

Common points proposed to be included in CPSEs of a sector should be
seen across MsAB at the Hqrs to maintain uniformity.

Concerned desk officers shall examine/process the Sub directions for the
financial year 2016-17 and onwards and route through the technical section
to ensure uniformity.

((V. Kurian)
Director General (Commercial)
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